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Unemployment trends

At the beginning of 2000, above 20 million persons were unemployed in the EU-28,
corresponding to 9.2 % of the total labour force. The unemployment trend at that
moment was downwards. In the second quarter of 2001 the number of unemployment
persons had dropped to 19.6 million and the unemployment rate to 8.7 %. A long period
of increasing unemployment followed. At the end of 2004 the number of jobseekers
available for work reached 21.1 million, while the unemployment rate was 9.2 %.

At the beginning of 2005 a period of steadily declining unemployment started, lasting
until the first quarter 2008. At that time, EU-28 unemployment hit a low of 16.1 million
persons (equivalent to a rate of 6.8 %) before rising sharply in the wake of the economic
crisis. Between the second quarter 2008 and mid-2010 the unemployment level went up
by more than 6.6 million, taking the rate up to 9.7 %, at that time the highest value
recorded since the start of the series in 2000. The decline of unemployment in the
following three quarters was a deceptive sign of an end of the crisis and of a stable
improvement in labour market conditions in the EU-28. In fact, since the second quarter
2011 and until the first quarter of 2013 unemployment steadily and markedly increased
taking it to the record level of 26.4 million, corresponding to a record rate of 10.9 %.
Since then the rate has started to decrease, reaching 9.9 % at the end of 2014.

The unemployment rate in the euro area (EA-18) followed roughly the same trend as in
the EU-28. However, between 2000 and the beginning of 2004 the unemployment rate
in the euro area was below that recorded in the EU-28. This pattern was subsequently
reversed as, between 2005 and the beginning of 2008, unemployment declined more
rapidly in the Member States which do not yet have the euro. As in the EU-28, during
the economic crisis unemployment increased at a considerable pace, with the exception
of the period between mid-2010 and mid-2011 where it temporarily declined. The
unemployment level peaked at 19.2 million in the second quarter of 2013, before going
down in the second part of 2013 and in the course of 2014.

In 2000, the unemployment rate in the United States was around 4 %, considerably
lower than in the EU. It remained much lower until early 2008, when unemployment
started to increase rapidly. By the beginning of 2009 the unemployment rate in the
United States had reached the same level as in the EU-28, and stayed above the EU-28
rate until the beginning of 2010. Since then the US unemployment rate has followed a
downwards path which has taken it to 5.7 % at the end of 2014. In Japan, between 2000
and 2014, unemployment rates were much lower than in the EU, ranging between 3.5 %
in the fourth quarter 2014 and 5.4 % in the third quarter 2009, when the rate started
declining.

Youth unemployment trends

Youth unemployment rates are generally much higher, even double or more than
double, than unemployment rates for all ages. As for the rate for the total population,
the youth unemployment rate in the EU-28 sharply declined between 2005 and 2007,
reaching its minimum value (15.2 %) in the first quarter 2008. The economic crisis,
however, severely hit the young. From the second quarter of 2008, the youth
unemployment rate has taken an upward trend peaking in 23.8 % in the first quarter
2013, before receding to 21.4 % at the end of 2014. The EU-28 youth unemployment
rate was systematically higher than in the euro area between 2000 and mid-2007. Since
then and until the third quarter 2010 these two rates were very close. Afterwards the



indicator moved more sharply in the EA-18 than in the EU-28, first downwards until
mid-2011, then upwards until the end of 2012. In the middle of 2012 the euro area
youth unemployment rate overtook the EU-28 rate, and the gap increased until the end
of the year. The gap became even larger in the second part of 2013 and during 2014,
when the rate for the euro area went down less than the rate for the EU-28.

High youth unemployment rates do reflect the difficulties faced by young people in
finding jobs. However, this does not necessarily mean that the group of unemployed
persons aged between 15 and 24 is large, as many young people are studying full-time
and are therefore neither working nor looking for a job (so they are not part of the
labour force which is used as the denominator for calculating the unemployment rate).
For this reason, youth unemployment ratios are also calculated, according to a
somewhat different concept: the unemployment ratio calculates the share of
unemployed for the whole population. Table 1 shows that youth unemployment ratios in
the EU are much lower than youth unemployment rates; they have however also risen
since 2008 due to the effects of the crisis on the labour market.






File:Unemployment rates by age and gender.PNG

File File history File usage
Male Female < 26 years 25-T4 years
2007 2014 2007 2014 2014 2014
EU-28 66 10.1 79 10.3 x22 9.0
Euro area 6.7 115 3.6 11.8 23.8 10.4
Belgium 6.7 8.0 8.5 758 23.2 7.3
Bulgaria 6.5 123 7.4 10.4 238 10.7
Czech Republic 4.2 5.1 8.7 7.4 159 54
Denmark 3.4 5.4 4.2 6.8 12.6 5.5
Germany 6.4 5.3 8.7 45 i 4.7
Estonia 5.4 79 38 6.2 15.0 6.7
Ireland 5.0 12.5 4.3 94 239 10.0
Greece 5.3 237 129 202 52 4 248
Spain 5.4 236 10.7 254 53.2 223
France 7.6 10.5 8.5 10.1 241 8.8
Croatia 8.8 16.5 11.4 183 455 14.6
Italy 458 11.8 7.8 13.8 427 10.8
Cyprus 34 171 458 151 359 14.0
Latvia 6.5 11.8 56 9.8 19.6 10.0
Lithuania 4.2 12.2 4.3 92 19.3 9.9
Luxembourg 3.4 59 5.1 6.0 21.2 5.0
Hungary 7.1 7.6 7.7 7.8 20.4 [
Malta 5.8 8.2 7.8 5.4 11.8 4.8
Netherlands 3.3 7.2 5.2 7.8 12.7 6.5
Austria 45 59 53 54 10.3 49
:Poland 8.0 8.5 103 96 239 77
Portugal 8.7 13.8 96 145 4.7 125
Romania 7.2 7.2 5.2 6.1 24.0 5.5
Slovenia 4.0 9.0 5.9 106 20.2 8.9
Slovakia 10.0 12.8 12.8 136 297 11.8
Finland .9 9.3 7.2 2.0 20.5 7.0
Sweden 5.9 8.2 85 77 229 57
United Kingdom 3.5 §.4 5.0 5.8 16.9 44
Iceland 2.3 5.1 23 459 10.0 3.9
Horway 26 3.7 2.5 3.3 7.9 2.8
Turkey . . . . 18.0 8.3
United States 47 6.3 45 6.1 13.4 5.0
Japan 39 38 37 34 6.3 33

Mo higher resolution available.

Unemployment_rates_by_age_and_gender.PNG (349 x 492 pixels, file size: 20 KB, MIME type: image/png)

File:Unemployment rate EU-28 2005-2014.PNG

File File history File usage

2005 2008 2007 2008 2009 2010 2011 2012 2013 2014

Male 5.4 76 6.6 6.6 9.0 a7 96 104 10.8 10.1
Female 9.8 9.0 79 75 59 96 98 105 109 103
Less than 25 years 190 177 159 159 203 214 217 233 237 222
Between 25 and 74 years 7.7 7.0 6.1 59 7.6 8.3 8.3 91 95 90
Long-term unemployment rate 4.1 3.7 3.1 2.6 3.0 3.9 4.2 47 52 a1

Male 38 35 29 2.4 29 39 4.2 47 52 51

Female 4.5 4.1 3.4 2.5 3.1 3.8 4.1 47 851 541

Very long-term unemployment rate 2.4 2.2 1.9 1.5 1.6 1.8 2.2 26 29 31

Ma higher resolution available.

Unemployment_rate_EU-28_2005-2014.PNG (711 = 164 pixels, file size: 9 KB, MIME type: image/png)



Youth unemployment

In December 2015, 4.454 million young persons (under 25) were unemployed in the
EU28, of whom 3.057 million were in the euro area. Compared with December 2014,
youth unemployment decreased by 426 000 in the EU28 and by 229 000 in the euro
area. In December 2015, the youth unemployment rate was 19.7% in the EU28 and
22.0% in the euro area, compared with 21.2% and 23.0% respectively in December
2014. In December 2015, the lowest rates were observed in Germany (7.0%), Denmark
(10.3%) and the Czech Republic (10.9%), and the highest in Greece (48.6% in October
2015), Spain (46.0%), Croatia (44.1% in the fourth quarter 2015) and Italy (37.9%).
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3. Algunos elementos para comprender
las raices de la desigualdad

Es un hecho que, a pesar de |as notables diferen-
cias que se dam en los indicadores de desigual-
dad a nivel internacional, esta tiende a ser menor
en los palses desarrollados. El motivo es triple: el
mayor nivel de empleo real —en muchos palses
del 5ur abunda el subempleo, que no suele que-
dar adecuadamente reflejado en las estadisti-
cas—, la mayor productividad asociada a salarios
mayores —en condiciones laborales reguladas
mas favorablemente— y [a muy superior capaci-
dad redistributiva del Estado. Profundicemos un
poco mas en estas cuestiones para identificar los
factores que inciden en la desigualdad v poder
discernir mas adelante —con Atkinson— cudles
pueden ser los instrumentos que permitan ami-
norarla.

Por regla general, 52 suelen identificar dos nive-
les en la distribucion de la renta nacional: 1a distri-
budidn primaria —o de mercado— en |a que los
factores productivos, capital ¥ trabajo, obtienen
sus ingresos, v 13 distribucidn secundaria —o de
la renta disponible—, que es consecuenda de la
redistribucién resultante de la accidn del Estado
a través de los impuestos v las transferencias v
cuyo impacto es muy diverso segun los palses
que consideremos. Para que podamos constatar
tanto la relevandia de la accidn redistributiva del
Estado como la diversidad de situaciones nacio-
nales, las Tablas 1 ¥ 2 recogen la evolucion de los
Indices de Gini primario v secundario para Espa-
fa y varios palses de la UE-15 que pueden servir-
nos de referendia.

TABLA 1. indice de Gini de mercado de Espaiia, la Unién Europea 15 y algunos paises

seleccionados 2007-2014

2007 2008 2009 2010 2011 2012 2013 2014
UE-15 495 499 497 50,4 1,1 513 52,1 526
Alemzniz 544 56,0 s4.4 £5.4 555 S44 564 577
Espafia 454 454 445 458 ELY: 487 493 £09
Francia 499 438 487 492 49,7 40,8 503 497
Grecia 494 49,1 494 49,1 51,9 56,9 61,6 61,0
Italia 473 46,5 466 47,0 480 475 48,9 48,1
Fortugal 51,0 50,2 50,7 50,0 50,3 559 55,9 60,4
R. Unido 504 51,9 530 536 534 553 545 540
Suecia 443 522 516 527 c48 524 534 £50

Fuente Bumstat



TABLA 2. indice de Gini de la renta disponible (después de impuestos y transferencias)
de Ezpaiia, la Unidn Evropea 15 y algunos paises seleccionados 20072014

2007 2008 2009 2010 201 2012 2013 014
UE-15 303 30,8 305 05 30,8 0.4 304 0,9
Alemania 304 30,2 29,1 203 290 283 207 0,7
Espaia 39 319 32,9 335 340 3437 337 347
Francia 26,6 29,8 29,9 20,8 30,8 0,5 30,1 2932
Grecia 343 334 33,1 129 335 343 344 345
talia 3232 30 315 112 31,9 119 325 124
Portugal 36,3 58 354 137 3472 145 3432 145
R. Unido 316 30 324 129 330 113 3032 316
Suecia 234 240 248 241 244 248 249 254
Fuente Eurostat

Los datos ofrecen —entre otros— tres resul-
tados relativamente sorprendentes. De entra-
da, paises mas desarrollados que el nuestro,
como Alemania, 5uecia o Reino Unido en tie-
nen una desigualdad de partida —o de mer-
cado— muy superior a la espanola. En segun-
do lugar, esos palses son capaces de corregir
mucho mejor que nosotros la falta de equidad
debido a la accidn del Estado —el caso sue-
Co resulta particularmente espectacular, pues
reduce la desigualdad a menos de la mitad—.
Por dltimo, no hay correlacion entre la inten-
sidad de la crisis econdmica y la evoluciaon de
la desigualdad: Grecia la mantiene a pesar de
la gravedad de su recesion —algo parecido a
[talia—, Portugal es incluso capaz de mejorar
la equidad durante este periodo —Ilo gue im-
plica un reparto de los costes de ajuste muy
igualitario(18)—, mientras que Esparia, como
ya hemos indicado, ha experimentado un se-
vero aumento de 13 desigualdad.

5in embargo, existen otros dos niveles redis-
tributivos que no suelen ser registrados por
las estadisticas ¥ gue, sin embargo, poseen
una extraordinaria repercusion sobre |as con-
diciones de vida de la poblacidn. Me refiero

a los servicios pdblicos v a lo que podriamos
[lamar la solidaridad ciudadana (en el seno de
las familias, a través del asociacionismo, etc.).
Efectivamente, |3 existencia de servicos pu-
blicos —particularmente cuando son de cali-
dad, gratuitos ¥ universales— tiene un impac-
to redistributivo muy fuerte, que ha llegado
a estimarse en un 20% de minoradién sobre
la desigualdad de la renta disponible(19). 5u
inexistencia o provisidn limitada deteriora la
calidad de vida de la poblacidn mas pobre v
obliga a los hogares mas modestos a hacer un
esfuerzo adicional de ahorro de tipo preventi-
vo. Adicionalmente, los mecanismos de apoyo
mutuo en los niveles familiar v vecinal —cuya
cuantificacion monetaria no es posible esti-
mar— resultan de una importancia crucial en
Epocas de crisis para evitar la exclusion social
de un amplio ndmero de hogares. 5u impor-
tancia cualitativa va mucho mads alld de su po-
sible cuantia financiera.

En consecuencia, la bdsgueda de una mayor
equidad tendrd que aspirar a incidir en los cuatro
planos senalados: la distribucidn de la renta en
el 3mbito productivo, 1a estructura de |3 tributa-
cidn y las transferendas monetarias, 1a amplitud
y calidad de los servicios publicos v 13 intensidad
de la solidaridad interpersonal.
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iCudles son las causas de la desaceleracion del crecimiento mundial?

Las Gltimas previsiones macreeconomicas
sugieren que el crecimiento del Producto
Interior Bruto (PIB)} mundial continuara
siendo moderado en los proximos dos
afios, siguiendo con la tendencia de las
estimaciones de crecimiento a medio plazo,
continuamente revisadas a la baja desde
2011. De hecho, el actual PIB se sitha casi
un 2 por ciento por debajo del potencial
de produccién (FMI, 2015; Zhu, 2015).
Ademas, la brecha de produccion pueds
ampliarse ain mas en los proximos afios,
debido en gran parte a una multitud de
factores que se auto refuerzan, incluyendo:

* [l descenso de la inversion de capital
a largo plazo. A pesar de que el ahorro
mundial esté creciendo, las necesidades
de inversion a largo plazo, particular-
mente en lo que se refiere a la infraes-
tructura, a menudo no se satisfacen
(Spence et al., 2015; Baldwin y Teulings,
2014). Esta situacion refleja en parte los
ajustes, posteriores al auge del credito,
que se han dado en ciertas economias.
Mientras tanto, el aumento de la escasez
de activos seguros, sustentado por el
declive secular de los tipos de interés
reales durante las dos Gltimas décadas,
corre &l riesgo de convertirse en estruc-
tural en varias economias importantes.
En particular, la escasez de activos
seguros puede provocar la reduccion
de inversiones a largo plazo, a favor de
tipos de activos mas facilmente tituli-
zables (Caballero y Farhi, 2014). Este
cambio, especialmente en paises desa-
rrollados, puede atribuirse en parte, a la
aparicion de nuevos modelos de negocio
que demandan poco capital fisico por

ser modelos intensivos en conocimiento
que requieren poca inversion y en con-
secuencia aportan un nivel equilibrado
de intereses a largo plazo.

La ralentizacion del crecimiento de la
poblacion en edad laboral. El rapido
envejecimiento de la poblacion en los
paises desarrollados, junto con el cre-
cimiento mas lento de la poblacion en
edad de trabajar en los paises emer-
gentes y en desarrollo y la extendida
tendencia a la baja de las tasas de par-
ticipacion en la poblacion activa, consti-
tuyen, todos ellos, factores que limitan
el crecimiento de la mano de obra dis-
ponible y a su vez el potencial de cre-
cimiento del empleo y el aumento de la
produccidn (véase tambign seccién D).

Una distribucion desigual de los benefi-
cios derivados del crecimiento. Tras una
interrupcion temporal inmediatamente
después de la crisis, los ingresos del
1 por ciento mas rico de la poblacion
han vuelto & crecer a un ritmo mucho
mayor que los del resto de la poblacion.
Se estima gue en 2016, el 1 por ciento
mas rico de la poblacion ganara mas
del 50 por ciento de la riqueza mun-
dial — un crecimiento del 44 por ciento
en 2009 (Oxfam, 2015). Ademas, los
datos indican que se ha producido una
tendencia a la baja en la participacion
del trabajo, lo que contribuye alin mas a
la creciente desigualdad en los ingresos,
especialmente en los paises en desa-
rrollo (QIT, 20144d). Estas tendencias,
en su conjunto, estan relacionadas con
la bajada del consumo y el deficit de la



Recuadro 1 (cont.)

demanda, llevando a una demanda de
inversion mas baja y, en dltima estancia,
a un menor crecimiento econamico.

* Un crecimiento débil de la Productividad
Total de los Factores (PTF): Las redu-
cidas inversiones de capital parecen
ser, tanto en los paises desarrollados
come en las economias emergentes, la
razon principal tras la desaceleracion
de larga duracion de la PTF. Ademas,
cualquier aumento de productividad
previsto por el nueveo ciclo de avances

tecnoldgicos todavia no se ha materia-
lizado. Simultaneaments, al acercarse
varias economias emergentes a la fron-
tera tecnologica mundial, las ganan-
cias de la PTF pueden estabilizarse
en niveles inferiores a las tendencias
anteriores a la crisis. Mientras tanto, las
tasas de crecimiento de la productividad
laboral en regiones como Ameérica Latina
y el Caribe, Africa del Norte y Africa
Subsahariana han sido especialmente
lentas (grafico 1).

Tasas de crecimiento de la productividad (2000-2015)
y niveles de productividad (2000), por regiones de la 0IT

& —

L]
E Asiz Oriental
=
I .
= a Asia del Sur
g
e Sudest=
83 sEtee o Europa del s
E . ® 2z Central y Occidentsl
E % .
E 2 o Africa Subsahariana
E frica del Norte América del Norte
3 . °
— ® ™ dos Arabes
América Latina y el Caribe Europa del Norte, del Sur y Occidental
a T T T T 1

o 20 40

&0 B0 100

Miveles de productividad, 2000 ('000)

Nota: Bl eje ¥ se refiere 3 i3 {asa de crecimiento anual compuesto a lo lango del periodo. La productividad del frabajo se
mide como 2 produccion real por trabajador, en términos de paridad del poder adquisitivo (PPA). ajustada.

Fuente: Calculos de la OIT sobre I3 base de Modelos econométricos de tendencias, noviembre 2015 del Departamento

de Investigaciones de la QIT.



Tasas medias anuales de crecimiento del comercio y de las importaciones, 1991-2014 (%)
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Nota: Comercio mundial se refiere 3 las importaciones mundiales de mercancia, mientras gue inversiones se reflere a I3 formacion bruta
de capital fijo. Ambas series se han medido en US$ a precios constantes (2005) y tipos de cambio constantes (Z005) en millones. Los
datos de 2014 son preliminares.

Fuentes: Calculos de la OIT sobre i3 base de las estadisticas de la UNCTAD 2015 (UNCTAD, 2015}, ¥ los Indicadores de Desarrollo
Mundial el Banco Mundial [consultado el 10 de Diciembre de 2015].






Tabla 3

Tasa de participacion en la fuerza laboral y proyecciones hasta el 2020, grupos de paises seleccionados

Mundo —_ 629 629 628 628 627 626 625
Economiss avanzadas T~ GB0B 60,5 604 603 60,1 &0.0 53 8
Economias emergentes ——_ 6823 623 622 621 620  6l9  GLE
Economias en desarrolio —__ w8 768 768 769 789 763 769
Economias del ——_ _ 624 623 622 621 619 617 61,6
Economias avanzadas del G20 601 600 588 597 595 594 5972
Economias emergentss del G20 ~——__ 633 632 631 630 628 627 625
Mundo — _ 162 761 76,1 76,1 76,1 76,0 760
Economias desarrollsdas ———_ 691 689 B8E 687 685 6854  GE2
Economias emergentes —_— TI7 776 776 776 TI6 77,5 775
Economias en desarralio =——___ B30 828 828 828 B29 829 829
Economias del e Y | 1 75,5 75,5 75,5 34 153 131
Economias avanzadas del G20 —~—__ 680 679 676 676 674 672  G70
Economias emergentss del G20 -~ 785 784 784 784 783 782 781
Mundo —— 497 496 496 495 495 494 497
Economias desarrollsdas ~— 525 526 525 525 523 522 521
Economias emergentes — 46,8 467 466 46 6 454 463 45,1
Economias en desarrolio e 710 710 710 710 710 710 710
Economias del —— 492 491 490 488 487 485 4872
Economias avanzadas del G20 ~— 526 527 526 525 524 522 521
Economias emergentss del G20 —_—— &7 476 475 473 472 469 467

Fuente: Calcwlos de Ia OIT sobre Iz base de Medelos econométricos de tendencias, moviembre 2015 del Departaments de Investigaciones de Iz OIT.



Tabla 4

Poblacidn en edad de trabajar y proyecciones hasta 2020, grupos de paises seleccionados

Total

Mundo —— 13 13 13 13 13 13 12
Economias avanzadas T oe— 0.6 05 0,5 0,5 0.4 04 04
Economias emergentes — 14 14 14 13 13 13 13
Economias en desamollo ———— 32 32 32 31 31 31 3,1
Economias del — 1,0 10 09 09 0.9 0.9 0.9
Economias avanzadas del G20 L —— 04 04 03 03 03 03 03
Economias emergentes del G20 re— 12 12 12 11 11 11 11
Mundo e— 14 13 1,3 1.3 1.3 13 1,3
Economias decarrolladas T — 06 06 05 05 05 04 04
Economias emergentes ——— 14 14 14 13 13 13 13
Economias en desamollo e 3.2 32 32 31 31 31 31
Economias del e 1.0 1,0 1.0 09 0.9 09 0.9
Economias avanzadas del G20 ——— 04 04 04 04 03 03 03
Economias emergentes del G20 —— 12 12 12 11 11 11 11
Mundo — 13 13 13 12 12 1,2 12
Economias decarrolladas —e— 05 05 0,5 04 04 04 04
Economias emergentss —— L4 14 14 13 13 13 13
Economias en desamollo e 3.1 31 3,1 3,0 30 30 3,0
Economias del e— 1.0 09 0,9 09 09 039 09
Economias avanzadas del G20 o — 04 03 03 03 03 03 03
Economias emergentss del G20 —— 1.2 12 1.2 11 11 1,1 11

Fuenfe: Calculos de la QIT sobre [z base de Modelos econométricos de tendencias, noviembre 2015 del Departamento de Investigaciones

de la QIT.



World Employment Social Outlook - Trends 2016 - OIT
(Del Informe completo -version en inglés- no destacado en Resumen)

Manufacturing employment in Canada and the United States (January 2007 = 100)
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Source: LD calculations based on Siatistics Canada and the Unifed Siafes Bureau of Labor Statistics.



Influx of refugees into Europe

Monthly arrvals of refugees to the region via the
Mediterranean Sea in 2015 have far exceeded
those experienced in 2014 (figure 14), with amvals
increasing fourfold in 2015 compared to a year
earlier —from 216,054 in 2014 to 806,000 in 2015
{as of November only). Moreover, 2014 had al-
ready seen a fourfold increase compared to 2013.
The recent surge is mainly a result of indnviduals
fleeing war-torn countries. Indeed, close to 80 per
cent of the arrivals are from Afghanistan, Irag and
Syria™ The number of asylum applications in the
EU-28 was clese to twe-thirds of a millien in the
first eight months of 2015, compared to roughly
half a million in 2014. For example, in Germany
alone, a quarter of a million people sought asylum
in the first eight months of 2015, accounting for
one-third of all applicants for the EU as a whole.

The emergence of new migration routes has meant
that the influx has affected many countries in

Europe, from the Balkans to those of Western and
Morthern Europe. Member states of the EU have
agreed upon actions to handle the influx of refugees:
(1) Operational measures: Migration Management
Suppart Teams have been established in “hot-spots”
where migrants tend to land first in Europe (Greecs
and ltaly); (i} Budgetary support: the EC has pro-
posad amendments to its 2015/16 budget in order
to boost the resources allocated to the refugee crisis
by €1.7 billion; in total, the EC will spend €3.2 billion
in 2015 and 2016 on the refugee cnsis. Member
states are expected to match this spending with
their national allocations; and (iil) fmplementation
of EU law: Member states are expected to adhere
to the Common European Asylum System, which
is geared towards helping people in need of inter-
naticnal protection (European Commuission. 2015k)
Furthermore, there are efforts to find political solu-
tions in the originating countries and fo engage re-
gional allies such as Lebanon and Turkey.

* UNHCR Population Statistics Database: hitp-{popstats. unhcr.orglenfoverview#® ga=1. 76466773 1382046382 1450473222

laccessed 17 December 20158]

Monthly arrivals via the Mediterranean Sea (2014-2015)
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Source: ILQ Research Department based on UNHCR Population Statistics Database: http-/popstats.unhor.ongfensoverviews ga=
1. 76466773 1982046382 1450473222 [accessed 17 December 2015]



Total unamploymant rate (%)

Appendix E. Labour market and social statistics by ILO Region

Total unampizymant (millons)
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Northern America

Tatal unamploymant rate (%)

Tatal unempisymant (millons)

10

18

|

A A 20 20 20 20 0 20 20 0 H
w2 o M

05 06 07 08 09 10 11 12

-
=1

a)
ol

I5 16 17

12 13 M

A 20 20 20 20 M M 0 20 20 0 N NN 020 20 N0

00 0L 02 03 04 05 03 07 08 09 10

Lzbour ferce paricipation rats (%)

I Vuinerable smploymant (millgas) = Sharg In vuinarable smployment (%)

19 20

A A0 20 20 20 20 20 20 20 20

1121314151617

o

HE

.|

020 20
16 17

1

Productiity grewtn (%)

Tatzl emplayment (milllens)

L&

J\

(=11
L=t

e
==
Q@
f=]

-
e

[=L-)
=1

=)
-

=
a=
@m
a3
=2ed
aH
o
a=
=2
"HE
HE
o=
HE
"HE
H3
o=
=HE
Ha
HE

Fo]=]
0=

a=t

(=1}
e

(=]
o

"=
b=

i)
r=]

]

(=1
L=

(=]
L=

HE
HE
a2

=y

L]

=
L]



Northern, Southern and Western Europe

Total mnemployment rats (%)

Total mnemployment milllans)

ANIDZA N

.5
a

1
1

105
1340
85
9.0
a5
1]
15

i 17

5

4

20 2 20 20 20

g

00 01 02 04 M 05

20 20 20 20 20

L2 13 14 15 16 [

@ 03 0 05 06 07 0@ O3 10 QI

20 M M M N N2 NN H 2 000N NN

0o oo

Laboar farce participation rate (%)

I Vuinarabls smployment (millons) wm Share In velnerahle employmant (%)

] w ]
ﬂ = wd
i ]
o o @ @
e I T =
L
i = w =
L] L] = =

108

555

106

HE

=]
=]
2=
249
2=

=

2y

=]
=

an
=

=28

P
=

-
=

e
=

-t
=

o=
e

=
e

=
e

[=]
L=

(]

=538
ax

-
=

i

e
e
g=

o= e
o

= —
= —

=HE
RE
as

=
=

s
=

-4
=

o=
o e

=
se
=
"s
2
g

Productivity growss (%]

Tetal ampioymant (millions}

A

\ [\~

200
L]

p—

\/

HE

A=
bott
=
29
a=
a2
an

as

=
r=]

a2s

e
=

]
=

i
=

a2z

=
=

"8

L]

[=1=]
L=

=

(S0
e

(=1
—

=

=

a2

[=T=]
E= ]

(=1
L=

L]
L]

ot
HE

i
=]

-
r=]

[=T=]
Lxt=]

g
Lat=]

ot
=28

il



7

of total employment (%)

= Warking poor 35 2 share

20 20 20 20 20 20

O s e
o 0! 02 0 04 D5 06 O7 08 09 10

Tatal unemploymant rate (%)
(milllans}

[ ‘Working poar: < 5§ PPP 3.100day

12
10
&

1112 13 M 15 16 17

20 M M 20 20 20 2 M oA 20 20 20 20 A0
03 04 05 D2 07 08 00 10

0 20 20
1

Tatal unampieymant [millons]

a2
0 o0

M Vuinerable employmant (millons) = Share In vuinarable smployment (%)

18
20
15

Eastern Europe

wi o omr oo

L]
5

0020 20 20

L]

(=]
L=

L

o=
L=t

w

-
o

=

ot
.
a=
=]

=i
=1

et

L=

w
=

Hi

=
L=

-
=

]

=

"E

15 16 I7 18 BB

B

=

Lzbour ferce parscipation rats (%)
m
(]

E0E
a5
583
5.5
S5

&
L]
2
L]

=28
A

e
o —

=

==

el
£

a2
a2

]

shara of tetal amployment (%)

= Devaloping middla e13ss 25 3

= —
o -

a2
HE

=
L]

(=]
=

HE

=

Ha

]
L=

==
L=

=28

5-13 5§ PPRY day (milllons)
.
L

I Devsloping middla clzss:

0
4
20

[

\/

\ N/

Producthity growtn (%)

Tatzl emplayment (milllons)

-

a4
a=

(=]
-

(=]
f ]

=

el
=

HE

[=T°H
Lxt=]

(=1
L1

R
B
"2
24

L]

(=1
L



Tendencias Mundiales del Empleo Juvenil, 2013 (Una generacion en peligro) - OIT
(Ultimo Informe disponible a febrero de 2016)






Las brechas de género en las tas:as de desempleo juvenil son excepcionalmente
importantes en Oriente Medio y Africa del Norte

Gréfico 3. Brechas de género mundiales y regionales en las tasas de desempleo juvenil,
afios seleccionados (tasa femenina menos tasa masculina, puntos porcentuales)
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5 e 2013.
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Los jovenes sufren desproporcionadamente de unas condiciones
e crecimiento del empleo deficientes

Gréafico 4. Desglose de las variaciones en la relacion empleo-poblacién, 2007-2012
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La tasa de desempleo juvenil supera el 15 por ciento en dos tercios
de las economias avanzadas
Grafico 5. Tasas de desempleo juvenil, 2008 y 2012 (segundo trimestre, %)
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Mas de un tercio de los jovenes desempleados llevan sin trabajo como minimo seis meses

Grafico 6. Proporcion de jovenes desempleados que llevan sin trabajar
como minimo seis meses, 2008 y 2011 (%)
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Gréfico 9. Contexto econdmico y desajuste de las competencias

Mivel y estructura econgmica

Demografia

Factores contextuales

Tecnologia
Organizacion del trabajo

Marco institucional

Salud madre e hijos

Adquisicidon
de competencias
Mivel educacion
Mivel competencias cognifivas
Formacion competencias

Ajuste
Desazjuste educacion
Competencizs y trabsjo informal
Vacantes dificiles de cubrir
Brechas en les competenciss

ra

Requisitos en materia
de competencias
Empleo por educacion
Empleo por ocupacion
Medida de |z competencias

para el desempenio de la tarea

Resultados
Crecimiento ¥ productividad
Mivel de competencias cognitivas
Farmacion de competencias

Fuente: Presentado al Grupo de frabajo del G20 para el desarrolie de los recursos humanos {2012) por el Banco Mundial, la OCDE, 3 OIT y la UMESCO.

Cuadro 1. Incidencia de la sobreeducacién en paises europeos (%)

Todos Hombres Mujeres Jovenes (<30 ahos)
Alemania 11,8-50,6 12,3-14,1 10,7-19,1 2,2-12,6
Austria 1,1-9.6
Bélgica 10,5-54,2 21,7-481
Replblica Checa 1,571
Espafia 15,0-37.2 6,5-24,8
Finlandia 11,1 3,53-141
Italia 139715 149 12,8 40-19.0
Moruega 16,5-32,6 2,5-20.4
Paises Bajos 11,2-30,6 8,7-11,5 12,2-13,6 2,9-417
Portugal 12,6-33,0
Reino Unido 13,0-36,8 25.0 27,0 19,0-53,0
Suiza 14,9 15,0 147

Mota: El cuadro muestra el grado de incidencia de la sobreeducacian en cada paic segln los estudios que figuran & continuacian.
Fuente: Barone y Ortiz (2010); Bauer (2002); Brynin y Longhi (2009); Blchel y Battu (2003); Bachel y Van Ham (2003); Budria
{2011}); Cainarca vy Sgobbi (2012); Chevalier (2003); Cutillo v Di Pietro {2006); Dekker, De Grip v Heijke (2002); Groot v Van den
Brink (2000); Hartog (2000); Jauhizsinen (2011); Jensen, Gartner v Rdscler (2010); Karakaya, Plasman y Rycx (2007); McGuiness v
Bennett (2007); Murillo, Rahona-Lopez v Salinss-Jimenez (2012); Ortiz y Kucel (2008); Starsn y Wisrs-Jenssen (2010); Sutherland
{2012); Verhaest y Omey (2010); Wirz y Atukeren (2005).

Cuadro 2. Incidencia de la subeducacion en paises europeos (%)

Todos Hombres Mujeres Jovenes (<30 ahos)
Alzmania 12,1 104 15,6
Bélgica 258-32.4
Espafia 11,0-25,6
Italia 17,1 17,7 16,3 11,7
Paises Bajos 12,0 3,8-16,7 2,1-14.3
Portugal 17.0-38,0
Reino Unido 17,0

Mota: El cuadro muestra el grado de incidencia de la subeducacion en cada paic segun los estudios que figuran a continuacion.

Fuente: Bauer (2002); Cainarca ¥ Sgobbi (2012); Groet y Van den Brink (2000); Harlog (2000); Karakaya, Plasman y Rycx (2007},
Murillo, Rahona-Lopez y Salinas-Jiménez (2012).









La sobreeducacion aumenta y la subeducacion disminuye entre los jovenes

Grafico 12. Incidencia media del desajuste de las competencias (grupo de edad 15-29, %)
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Mota: Bl grafico muestra promedios no ponderados basados en datos de paises gue figuran en Ias cinco rondas de |3 ESE (Alemanla, Bélgica,
Dinamarca. Eslovenia, Espana, Finkandia, Hungria, rlanda, Norusga, Faises Bajos, Polenia, Forfugal. Reino Unido, Suecla y Sulzal; 1a zona
sombreada muestra & grado de Incidencla en los aistintos paises. Los puntos sefialacos fuera de |3s 2onas sombreadas representan paisas
con una Incldencla considerablements diterente del gesajuste de las competenclas respecto de obros paises en una romda especifica oe I3
encuesta. Estos valores atipicos Hienen incidencla ya sea por encima de 0y, + 1.9 x RIC 0 por detajo de po.—1.9 x RIC, donde S.. ¥ O.. SOM.
respactivamenis, los parcentlies 2% y 75 de la distribucian de Indidencla en una renda dada y FiCes 2l rango Intercuartll (véase, p, — B
Los valores atiplcos no se han Inclulde en los valores medios.

Fuente: Calculos ge la 0T basades en la Encuesta Soclal Ewropea (Norweglan Soclal Sclence Data Servicas, 2002; 2004; 2006; 2008; 2010).

La sobreeducacion es mas frecuente entre las mujeres jovenes, mientras gue la subeducacion
se da mas entre los hombres jovenes

Grafico 13. Incidencia media del desajuste de las competencias por sexo y grupo de edad (%)
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Mota: El grafico muestra promedios no ponderados casados en datos de paises que figuran en 1as cinco rondas de la ESE (Alemania. Baldlca, Dinamarca,
Esiowanla, Espafia. Finlandla, Hungria. Ifanda, Moruega, Paises Bajos, Folonla, Forfugal, Relno Unido, Suecla y Sulza). Los paises con una incidencla ael
desa)uste de las competenclas muy distinta de I1a de otros paises gue han participado en 13 misma ronda n Ccomao minkmo una de Ias cuatro categorias que
S8 COmparan (hombres [ovenes, mujeres javenes, hombres adultos ¥ mujeres aduitas) estan excluldos del cilculo de los valores medios para dicha ronda.
Estos vakores atipicos tienen Incidencia ya sea por encima de o+ 1.9 % AiC o por debaje o8 p.— 1.9 % RIC. donde p.. ¥ o Son, respeciivamente. los
percentiles 29 y 75 de 13 distriowcldn de Indidencla en una ronda dada y A/C es el rango Intercuaril (vEase, Pu. — 0s.)- Los valores atiplcos corresponden

a Alemania (ronda 1), Bélglca fronga 5), Dinamarca {ronda 1), Hungria {ronda 4), Ifanda (rondas 3-9) y Reino Unido (ronda 31

Fuenta: Clculos de la OIT basades en la Encuesta Soclal Europea (Morweglan Soclal Sclence Data Services, 2002; 2004; 2006; 2008; 2010).

Cuadro 6. Tendencias por pais de la incidencia del desajuste
de las competencias en los jévenes (15 a 29 afios)

Tendencia de la sobreeducacion Tendencia de la subeducacion

En aumento En dizminucion En aumento En dizminucion

Austria X
Bulgaria X X
Dinamarca X X

Eslovaquia X

Eslovenia X

Espafa X
Estonia X

Grecia X

Hungria X
Noruega X

Polonia X
FPortugal X X
Reino Unido X
Suiza X

Las tendencias solo figuran si se dan en las cuatro rondas, o en las cuatro dltimas rondas
observables, o en las rondas 3-5.

Mota: Wéase anexo C, cuadro C3 para el cuadro completo.



Education to Employment: Getting Europe’s Youth into Work - McKinsey Center
for Government - June 2016


















Una economia al servicio del 1% - Acabar con los privilegios y la concentracion de
poder para frenar la desigualdad extrema - Intermon Oxfam - Febrero 2016

Grafico 1: Incremento de los ingresos mundiales acumulados que han ido a parar
a cada decil entre 1988 y 2011: el 46% del incremento total fue a parar a manos del
10% mas rico
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Fuente: cileulos de Oxfam basados en la base de datos del grupo de expertos mundiales sobre distribucion de
los ingreses (Word Panel Income Distribution; LM-WPID} de Lakner-Milanowic (30132). Creado por C. Lakner and
B. Milanowic (2013} "La distribucion global del ingreso desde la caida del muro de Berlin a la gran recesion”,
Banco Mundial. Los datos de 2011 proceden de comespondencia personal con B. Milanowic en septiembre de
2015. Los caleulos han sido realizados por Sophia Ayele; podra encontrar mas informacien sobre la metodologia
utlizada para elaborar este grafico en la mota metodelégica adjunta.



Grafico 4: Ingresos derivados del trabajo como porcentaje del PIB en distintos
paises, 1988-2011
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Fuente: Penn World Table. Feensira, Robert C., Robert Inklaar y Marcel P. Timmer (2015), "The Mext Generation of
the Penn World Table” en la proxima American Economic Review, que puede descargarse en www.ggdc net/pwt






World Economic Situation and Prospects 2016 - ONU

Figure 1.2
Contribution to global growth, 2007-2017
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Figure 1.23
Euro area current-account balance (CAB)

Billions of euros
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Key policy rates
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Source of Data: Eurostat

:=not available e=estimated b=break in time series d=definition differs (see metadata) p=provisional







:=not available s=Eurostat estimate (phased out) b=break in time series

[tessil80] - Income quintile share ratio (S80/S20) - EU-SILC survey

Short Description: The ratio of total income received by the 20 % of the population with the highest income (top quintile) to that received by the
20 % of the population with the lowest income (lowest quintile). Income must be understood as equivalised disposable income.






:=not available s=Eurostat estimate (phased out) b=break in time series

[tessi190] - Gini coefficient of equivalised disposable income - EU-SILC survey - Number

Short Description: The Gini coefficient is defined as the relationship of cumulative shares of the population arranged according to the level of
equivalised disposable income, to the cumulative share of the equivalised total disposable income received by them.






:=not available s=Eurostat estimate (phased out

[tsdsc260] - Inequality of income distribution - Income quintile share ratio

Short Description: The ratio of total income received by the 20 % of the population with the highest income (top quintile) to that received by the
20 % of the population with the lowest income (lowest quintile). Income must be understood as equivalised disposable income.



La insoportable levedad de la Union Europea (y otros “dafios colaterales”)

- The UE in the world 1016 edition - Statistical Books - Eurostat




























































De la intolerable opresion de lo sucesivo

Debt and (not much) deleveraging - McKinsey Global Institute - February 2015



Seeking stability

in an indebted world

What happened to deleveraging?
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Exhibit 11

European economies and Japan require significant fiscal adjustment to start public-sector deleveraging

Frimary balance—current and required?

Fiscal adjustment

Real GDFP growth,

required 2014—19 consensus
B Primary balance, @ Primary balance to [ -] forecast®

Country 2014 start deleveraging Percentage points
Spain 23 I 2 26 4.8 1.7
Japan -5.4 W——— -1_3 4.1 1.1
Portugal o1 F—” 37 38 1.4
Frarnce -2.3 -_L 0.2 2.5 1.5
Italy 1.7 23 38 18 0.8
United Kingdom 2.7 3l -0.8 1.8 2.5
Finland -1.6 W= |-0.3 1.3 1.6
Metherands -1.0 -—)? 0.1 1.1 1.8
Belgium o1 L* 0.8 o7 1.8
United States -1.0 I 0= 0.2 2.8
Ireland 0.4 -0.2 n'a 3.0
Gresce 1.4 @&— 2.7 nla 25

n'a 1.8

Germany 0.0 H 2.1

1 EBased on consensus GOF forecast, current Inflation, 2014

debt-to-E0F lewel, and

2014

governmesnt
2 MAwerage real GDP growth fonecast from 2014 to 2019 per IMF, 1HS, EIU, Codford Economics, OECD, and McHInsey Global Growth Model.

SOURCE: McKinsey Country Debt database; IMF; IHS, EIJ; Owford Economics; OECD; Mcklnsey Slobal Growth Model: Mckinsey Slobal institute analysis






Exhibit 21

Comparison of household debt levels across countries [ ] Highest
[ ] ]: Lowest
Change in
Debt-to-income ratio, debt-to-income ratio, Debt servicing ratio,? Howse price increase,
2a14! 2007-2314" 2013' 2007-2@14"
Country %6 Percentage points Ba Ya
Netherlands 10 22 1z |
South Korea 144 T 22 15
Canada® 155 | 22 | 8 | 28
Sweden 157 T R 15 18
Denmark 2 24 -13
Norway 5 19 30 |
Australia 188 10 | = ] 28
Malaysia 148 7 [ 4e ] e |
Thailand® 121 | 2 | 19 27
Irelandg* 20
Belgium 83 18 22 15
Finland 108 11 [ ] 14

United Kingdom

133 18

9
Spain 113 [ 1= ] 25 | a1 |
Portugal 115 -2 21 -2
China 57 22 | & ] 8 |
France ar 15 18 -2
Brazil** 14 22 [ 178 |
Russiz® 27 a 20 20
United States =8 28 | 0 -
Sermany 83 -11 13 18
ltaly 82 7 10 I T
1 Orlatest avallable.
2 Defined as Interest plus princlpal payments divided by housenold disposable Income. Sweden 15 esImated using reported Interest raje and debt igures
2 Canada household debt figures Inciudes the credit market debt of unincorporated businesses.
4 Dept-to-ncome ratio for redand, Brazl, Russla, and Thalland comespond 1o 4213,
5 Banco Central do Srasll repors house price Index only from 2010 onward. The change from Q07 |s estimated.

SOURCE: National sources; BIS, Eurpsystem Household Finance and Consumpton Survey, IMF; MckInsey Global Instihuie analysis



Exhibit 23

Banks have become healthier: Tier 1 ratio is now 1.5 times the 2007 level

Tier 1 ratio! 2007 [l 2013
%

| I I I I I I I |
Germany United United Framce  Spain Waorld Japan China

Kingdom States

1 Based on a sample of llsiad banks with =510 bllllon In assets.

SOURCE: Thomson Rewiers; SHL Financial; Mekinsey Panorama—Giobal Banking Poals; Mekinsey Global Instiute
analysis



Exhibit 24

Shadow banking entities and instruments that were important before the crisis have declined

§ trillion [ 2007
£ B 24
6.4
. =
a7
CDS Repos Repos Maoney coovCcMO ABCP S
[Europe) [United market funds
States)
Decrease since 2007 -G7 -8 -33 -8 -28 -T0 -100
%

1 Asof June 30, 2014.

NOTE: For COS [eredit default swaps), data are global net amount culstanding; repos [repurchass agreements), gross value of FEpo and Feverse repo
contracts outstanding: money market funds, giobal assats under management; COO (collaterallzed debt coligations), glooal amount outstanding; CMC
{collaterailzed morigage oblgatons), amount outstanding In the United States; ABCP {assetbacked commercial pager), amount outstanding In the United
States and Europe; SV (sfuctured Investment vehicie), global assets under management. Numbers may not sum due to rounding.

SOURCE: BIZ; FED; ICMA; SIFMA, Simfund; Filch; Mokinssy Global Institute analysls



Exhibit 28

Bank lending to corporate borrowers has been replaced almost entirely by other scurces of credit since 2009

Change in corporate debt in 10 advanced economies’
3 trillion. constant exchange rates

2.1

1.9

1.8

1-2 .
]
0.7

Cumulative change

0.7 F trillion
0.5 2004-08 2009-147
0.4
Mon-bank loans 2 4 0.6
l I - Corporate bonds 0.7 -0.5
Bank loans 0.7 23
™ Securitization 4.0 -0.8

-0.2

-0.e

2001 02 O3 04 D5 OG5 OF 08 |08 1D M 1213 2047

1 Awsiralla, Canada, France, Germany, Japan, Netherands, South Korea, Spain, Unlted Klngdom, Unitad Siabes.
2 Az of June 30, 2014,

SOURCE: Nabional central banks, statistics offces, and regulators; BIS; ECE; SIFMAC for some Indiidual data points, addiional country-specific data sources;
Micklnsey Gloal Instiuie analysis
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Executive Summary






Figure 1.3. Sectoral Changes in Debt
(Percsnt of GIF)
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Figure 1.7. Debt Decomposition
(Percsnt of GOF. cumopistive changas)
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Sources: Abhas and others 201 0; Bank for Intematonal Sattements; Deslogic; IMF.
IntemEtonal Anancial FEtistics (IFS); IMF. Standancized Asporting Forms; IMF,
Winid Coonomic Outioos; Organization for Econamic Co-operation and Devslopment
{DECD); and IMF Staft sstimatss:

Mote: For OECD countries, effective privats sacior Interest ratss ars caiculatsd
L=ing OECD data on privats ssctor Interest payments from the national accounts,
augmented Witn (ata fm natonal SEsstcs GMces. For non-0ECD countries, IFS
lending rates are used.



Figure 1.10. Selected Advanced Economies: Leverage

Leverage (Debt as a percentage of assets)

1. Households 2. Nonfinancial Corporations
30 - - - -40

- T~
20-/\’\— - -0

[ ey . . . - . - L - - - - - - - — 20
2000 02 04 06 08 10 12 14 2000 02 04 06 08 10 12 14
= Debt as a percentage of assets, comrected for transitory valuations
Nominal and Sustainable Debt (Percent of GDP)
3. Households 4. Nonfinancial Corporations
100 - - - -120

0 2000 02 04 06 o8 10 12 14 2000 02 04 06 08 10 12 14 0

— Sustainable debt — Nominal debt

Sources: National statistical offices; Organisation for Economic Co-operation and Development; and IMF staff estimates.

Note: The sample compnses 16 advanced economies in the case of households and 15 in the case of nonfinancial corporations. Assets are obtained as the sum of
financial and nonfinancial assets. Financial assets corrected for transitory valuations are constructed by adding financial asset transactions and trend revaluations to
the stock of financial assets in the initial year. Nonfinancial assets corrected for transitory valuations are calculated by applying real growth rates to the inifial stock of
nonfinancial assets. Real house prices are used as a deflator in the case of households. For nonfinancial corporations, the analysis iz based on a weighted average of
house prices and the investment deflator.

2. Emerging Market Economies: Real Public Debt Per Capita
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-
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Figure 1.11. Public Debt in Normal and Financial Recessions 0
1. Advanced Economies: Real Public Debt Per Capita — Normal recession
0 - - — Financial recession
o — Financial recession preceded by rapid increase in private-credit-to-GDP ratio
50 - LT
S - Source: INF staff estimates.
E 40 - - Mote: The figure shows the dynamics of real public debt per capita in advanced
(] and emerging market economies, starting from the year preceding a recession
230 - (peak). The solid lines show the path in normal (blue) and financial (red)
g receszions. The shaded area around the blue line represents the 95 percent
2 20 - _ confidence interval. The dashed red linez show how the path deviates from itz
E baseline when the peak before a financial recession coincides with a private credit

boom. A country is considered to be in a credit boom if the annual average change
- in the private-credit-to-GOP ratio in the five years before the crisis is greater than
the cross-country average. In particular, a scenario is simulated in which such a
difference is equal to 5 percentage points (approximately equal to one standard

0 1 2 3 4 5 deviation].
















Trade and Development Report, 2016 - UNCTAD - United Nations

Overview



The global economy: A year of living dangerously

The world economy i 2016 1s in a fragile state, with growth likely to dip below the 2.5 per cent registered
m 2014 and 2015. The mediocre performance of developed countries since the 2008-2009 econonuc and
financial crisis is set to endure, with the added threat that the loss of momentum in developing countries over
the past few years will be greater than was previously anticipated. Without a change of course in the former,
the external environment facing the latter looks set to worsen, with potentially damaging consequences for
both their prosperity and stability in the short to medium term. More widespread contagion from unforeseen
shocks cannot be ruled out, knocking global growth back more sharply. The decision by voters in the United
Kingdom to leave the European Union (EU) 1s one such shock.

Growth in the United States this year is likely to slow down, as the momentum that was built through
the quick detoxification of its banking system and a more aggressive use of monetary policy loses traction.
Moreover, given its weak underlying employment rate, the number of distressed households with high levels
of debt and exporters already struggling with a strong dollar, there are no guarantees that the economy will
enjoy a robust period of growth any time soon.

Recovery in the euro zone has lagged behind that of the United States, m part because of the more
timid use of monetary policy in the years immediately following the crisis and a greater proclivity for severe
austerity measures in some members of the zone. The tentative pick-up of growth from 2015 seems likely
to stall this year, and could even be reversed due to the uncertainty triggered by the announced departure of
the United Kingdom from the EU. Economic growth continues to be held back by weak domestic demand
and only sporadic signs of an improvement in real wages. Efforts to tackle the sharply diverging economic
performances of the countries in the euro zone are complicated by political uncertainties, such as the ongoing
migration crisis, and doubts about the future pace and direction of European integration.












game. Indeed, the combination of slower growth and rising inequality in these economies has left its own
trail of depressed comummnities. The big political challenge facing the international commumity is therefore
to move beyvond a mapping of the winners and losers from globalization to a more constructive narrative of

building shared prosperity.

(”’)



WORLD OUTPUT GROWTH, 2008-2016
{Annual percentage change)

Region/couniry 2008 2009 2010 2011 2042 2013 2014 2015 20460
World 1.5 21 41 28 2.2 22 25 2.5 23
Developed countries 01 -36 26 15 11 11 17 2.0 1.6
af which:
Japan -1.0 55 47 05 1.7 1.4 0.0 0.5 o7
United States -0.3 28 25 18 22 1.7 2.4 28 1.8
European Union (EU-28) 0.4 4.4 21 18 -0.4 0.3 1.4 20 1.8
af which:

Eurz zone 0.5 4.5 21 i -D8 0.3 08 1.7 1.8
France 0.2 249 20 21 0.2 o7 0z 12 1.5
Germany 1.1 -5.6 4.1 R 0.4 0.3 16 1.7 1.7
Italy -1.1 -5.5 1.7 og -28 -1.8 -0.3 0.8 0.8

United Kingdom -0.5 4.2 1.5 20 1.2 22 28 23 1.8

EU member States after 2004 X -3.8 2.0 31 0.5 1.1 27 34 28

South-East Europe and CIS 54 66 4.7 4.6 33 2.0 (18] -2.8 0.0
South-East Eun::pe" 5.8 -1.8 1.5 1.7 0.8 24 0.3 20 28
CIE, incl. Georgia 5.3 8.8 4.9 4.8 5 2.0 o9 -30 0.2
af which:

Russian Federation h2 -7a 45 43 s 13 [ 0.3

Developing countries 52 24 T8 59 48 4.6 44 s is
Africa 5.5 32 52 11 5.8 20 R 248 20

Maorth Africa, excl. Sudan 8.3 28 41 -G8 101 AT 15 248 1.7

Sub-Saharan Africa, excl. South Africa 6.1 5.8 8.7 4.7 4.6 5.2 5.8 35 28

South Africa 3.2 -1.5 3o 32 2.2 2.2 15 1.3 0.3

Latin America and the Caribbean a7 -21 58 4.5 an 27 11 o2 -02

Caribbean 28 -0.9 31 22 21 28 28 38 25

Central America, excl. Mexico 3B -0.7 aT 54 4.8 1} 38 4.1 4.0

Mexico 1.4 47 52 38 4.0 1.4 22 25 22

South America 50 -1.0 6.8 4.8 28 13 03 -4 18

af which:

Brazil 51 -0.1 75 38 18 30 01 -3.8 -32

Asia 57 X ] 8.8 TO 52 5.5 55 541 51

East Asia 6.9 5.8 a7 TAa 6.0 6.3 g2 54 55

af which:

China a8 82 108 85 7.7 7.7 73 6.8 8.7
South-East Asia 432 1.6 8.0 4.8 5.8 448 4.4 4.4 4.3
South Asia 4.8 4.4 8.1 55 31 50 8.3 81 6.8
af which:

India 6.2 50 11.0 8.1 4.9 6.3 7.0 7.2 T8
West Asia 40 -20 6.2 7T 4.1 34 a0 28 21

Oceania 20 0.8 41 aT 27 22 36 4.7 28

Souree: UNCTAD secretariat calculations, based on United Nations, Depariment of Economic and Social Affairs (UN DESA), National
Accounfs Main Aggregates database, and World Economic Situafion and Prospects (WESP): Update as of mid-2016; ECLAC,
2018; Organisation for Economic Co-operation and Development ({OECD). 2018a; International Monetary Fund (IMF). World
Economic Outiook. Apnl 2018; Economist Intelligence Unit, EIU Counfryllafa database; JP Morgan, Giobal Data Wafch; and
national sources.
Note: Calculations for country aggregates are based on GOP at constant 2005 dollars.
a Forecasts.
b Albania, Bosnia and Herzegovina, Montenegro, Serbia and the former Yugoslav Republic of Macedonia.



INDUSTRIAL GROWTH RATES, SELECTED COUNTRIES AND REGIONS, 1870-2014
(Per cent)

1870— 1890- 1913— 1920- 1938 1950- 1973- 1990 2007-
Groups 1890 1913 1920 1938 1950 {1973 1990 2007 2014

Germany, United Kingdom

and United States, 3.1 34 14 1.9 09 52 1.1 21 02
Germany, Japan and United States . . . . . 79 24 22 03
European periphery 4.7 50 £.5 4.7 36 89 33 28 00
Asia 1.5 42 5.2 42 -1.7 8.5 5.8 42 41
Latin America and the Caribbean 6.4 44 34 28 53 57 27 22 1.0
Middle East and North Africa 1.7 1.7 -5.8 49 6.0 6.2 6.1 45 3.2
Sub-Saharan Africa . . 134 46 86 55 3.5 39 4.1

Source: Bénétrix et al., 2012, for the period 1870-2007; UNCTAD secretariat calculations, based on UNCTADstat for 2007-2014.

Norte: The table reports unweighted average industrial (or manufacturing when available) growth rates by region. In this table, the
counfry groups comprise the following: European penphery. Albania, Austria, Belarus, Bosnia and Herzegovina, Bulgaria,
Croafia, Cyprus, Czech Republic, Czechoslovakia (for the period prior to 1993), Estonia, Finland, Greece, Hungary, Iceland,
Ireland, Italy, Latvia, Lithuania, Malta, Montenegro, Poland, Portugal, Republic of Moldova, Romania, the Russian Federa-
tion, Serbia, Slovakia, Slovenia, Spain, the former Yugoslav Republic of Macadonia, Ukraine and Yugoslavia (prior fo 1995).
Asia comprises the developing economies of East Asia, South-East Asia and South Asia, plus Georgia, Japan, Kazakhstan,
Kinbati, Kyrgyzstan, Papua New Guinea, Samoa, Solomon Islands, Tajikistan, Tonga, Uzbekistan and Vanuaiu. Middle East
and North Africa comprises: Algeria, Bahrain, Egypt, Iraq, Islamic Republic of Iran, Israel, Jordan, Kuwait, Lebanon, Morocco,
Oman, Saudi Arabia, Sudan, Syrian Arab Republic, Tunisia, Turkey, United Arab Emirates and Yemen.

Table 2.2
GROWTH OF REAL GDP PER CAPITA AT PURCHASING POWER PARITY,
SELECTED REGIONS AND ECONOMIES, 1951-2015
(Average annual growth, per cent)
1951— 1981— 1951— 1961— 1971— 1987— 1991— 2001— 2011—
1980 2015 1960 1970 1980 1990 2000 2010 2015
Developed economies 35 18 31 42 26 25 21 12 1.1
United States 23 1.8 1.3 34 22 26 24 09 14
Developing economies 27 38 27 286 3.0 21 32 58 40
Africa 18 1.2 1.5 19 12 -04 0.7 3.0 1.8
America 26 1.3 24 24 30 -04 16 24 1.1
Asia 28 5.0 28 27 33 36 42 7.0 49
East Asia 30 71 42 34 41 6.7 5.8 96 6.5
China 23 77 4.1 27 31 65 62 1.1 72
South-East Asia 26 3.5 23 16 4.0 25 30 42 4.0
South Asia 14 4.1 1.5 15 12 31 37 5.7 4.1
West Asia 44 14 32 49 34 -186 16 33 -0
Transition economies 3.2 0.5 3.7 3.7 20 05 -49 6.2 21
World 27 21 26 31 20 1.5 1.7 3.1 25
Memo items:
Developing economies, excl. China 27 24 24 25 29 1.1 23 36 23
Developing economies, excl. East Asia 26 23 23 24 27 D6 2.1 3T 24
Developing economies, excl. East and
South-East Asia 26 20 23 25 25 02 20 36 20
Developing economies, excl. East,
South-East and South Asia 28 1.1 24 28 27 -08 1.2 25 0.6

Source: UNCTAD secretariat calculations, based on The Conference Board, Tofal Economy Database, May 2015,
Note: The Islamic Republic of Iran is included in West Asia. Real GDP comesponds to Geary-Khamis PPP.






EXPORTS OF MANUFACTURES AS A SHARE OF GDP, BY COUNTRY GROUP, 1980-2013

(Per ceint)
Percentage
Country group Trade partner 1980 1990 2000 2006 2013 pointchange
Developed economies Developed economies 6.2 70 84 94 88 26
Transition economies . . 01 04 05 04
Developing economies 33 24 249 36 44 11
Asia 1.0 12 15 19 23 14
Latin America and the Caribbean 07 04 08 08 1.0 03
Sub-Saharan Africa 04 0.2 01 02 0.2 02
West Asia and Morth Africa 09 04 04 06 0.8 -01
World 95 94 14 133 137 42

IMPORTS OF MANUFACTURES AS A SHARE OF GDP, BY COUNTRY GROUP, 1980-2013

(Per cent)
Percentage
Country group Trade partner 1980 1990 2000 2006 2013 point change
Developed economies Developed economies 6.3 71 8.3 g1 B85 22
Transition economies - - 01 0.2 02 01
Developing economies 1.1 18 33 46 5.5 4.4
Asia 0.7 12 24 35 42 36
Latin America and the Caribbean 0.2 03 0.7 0.7 0.8 06
Sub-Saharan Africa 0.1 01 01 01 01 0o
‘West Asia and North Africa 0.0 01 01 03 0.3 0.3
World T4 89 "7 139 141 6.7
SIZE OF THE FINANCIAL SYSTEM, SELECTED INDICATORS AND ECONOMIES
(Per cent of GDP)
Domestic credit Insurance
by the financial Stock market Stocks traded — companies’ Mutual funds’
secfor capitalization total value assets assets
(Average values) (End of year)
1996— 2011— 1989— 2011— 1992— 2011—
2000 2014 1992 2014 1995 2014 2000 20413 2000 2013
Africa
Angola 50 156 - . . . 6.5 1.6 . .
Egypt 827 797 50 217 - 6.6 4.1 28 1.1 46
Morocco 705 1114 36 527 35 29 16.1 18.7 90 264
Nigeria 146 217 4.4 121 02 1.1 12 1.7 - .
South Africa 140.8 180.0 1084 2355 78 668 3B5 621 127 407
Developing Asia
China 108.6 1550 24 472 106 863 74 122 12.4 5.1
Hong Kong, China 1455 2168 1187 10557 859 4866 116 538 181.4 4706
India 593 411 125 65.3 1.7 333 121 17.9 29 56
Indonesia 466 T6.2 4.5 44.0 65 107 22 3T - .
Malaysia 151.3 1333 105.3 1429 31 423 174 212 121 340
Philippines 654 526 204 843 164 144 56 78 0.1 1.7
Republic of Korea 60.5 156.8 344 90.0 454 1208 302 582 197 219
Singapore 75.4 1051 943 2430 918 868 279 437 - .
Thailand 156.6 1581 315 90.3 554 695 84 202 1.2 3T
Viet Nam 250 1093 - 214 . 7.8 34 38 - -
Latin America
Argentina 322 306 54 83 21.0 04 26 31 26 23
Brazil 64.1 100.5 36 433 96 305 34 104 252 497
Chile 65.5 1146 446 103.0 88 158 157 202 6.1 13.8
Colombia 388 689 53 55.8 20 6.6 26 6.0 0.2 0.1
Mexico 3T 479 174 395 1.3 104 28 58 34 101
Peru 231 211 26 451 6.4 22 21 52 26 30
Venezuela, Bol. Rep.of 17.6 480 11.0 . 1.6 . 16 31
Other
Russian Federation 321 459 - 350 - 10.0 27 1.7 0.1 02
Turkey 342 796 6.6 292 224 459 1.6 36 12 1.7
Developed countries
France 984 1464 274 69.3 120 403 701 1053 544 560
Germany 133.7 1492 18.2 425 239 339 505 627 407 52.8
Japan 2930 3566 103.1 75.6 200 1145 427 878 9.1 15.8
United Kingdom 116.7 186.0 587 111.0 373 703 995 942 241 469
United States 186.5 2386 835 1277 515 2110 3B8 438 613 911

Source: UNCTAD secretariat calculations, based on World Bank, Wond Development indicators database.



Poorer than their parents? - Flat or falling incomes in advanced economies -
McKinsey Global Institute - July 2016















Exhibit E2

How income groups in our six focus countries fared before taxes and transfers

Real household market income
change, 2005-14"
%

Fare ©

40
30

Decile

B FRising marketincome  [l] Falling market income

. ‘% of households with falling market income

]

:

Cuintiled

1 Growth rambers are standardized o make bof periods comparabie for all countries. For each couniry we use the |alest year B data are avalable—France
12012), Raly [201Z), the Metherands (2014}, Sweaden (2013, Unked Kingdom (2014), and Unikzd 3tates (2013

2 Datl show Tat the increase i the bothom dedle Incomies in the Neferiands k5 driven by increase s seif-empicyment Income, wiile in & Unhied Kingdom,
the bothom three declies saw gains in both seif-employment and wage Income. In the Unked States, e decrease in the incomes of the fop 5% |5 driven by &
decrease in capital Income for e fop 1% from 2005 1o 2043 based on avallable CBO data.

3 UE Imcome i asallable only In quinties encept for S fop quintie wihich ks broken up indo the B1st o 208, 91stio 955, 255 fo 95th and top 1 percenties.

SOURCE: isftut national de 3 stabistique =f des Mtudes fconomiques (INSEE]; Sank of ialy, Centraal Buresu voor de Stabistiek (CE3); StaisScs Sweden; UK
Office for Maonal Stafistics (OME]; US Congressional Sudget Ofice [CEO); Mckinsey Giobal InsSiue analysis












Exhibit E3

Five factors determine changes in disposable income

Change in disposable income for middle-income households, — 1883-2005 Bold text = Total
1
1;353—2005 and 200514 200514 Rakic fext= Change
Dispos- Dispos-
able Aggregate  Demo- Labaor- Labor Capital Market Tax and able
income, demand graphic market income income income tranzfer income,
start year factors® factors? factors® change factorss change factors®  end year
France 130 11%
120 e 4 * . - 5 114
110 4 2 0 100 o 100 =3
D e e e e T e 03
a0
a0
Italy 130
120 - +13 5 5 106 +3 109 -1 108
110 = -
A0 i e e e e e 2. ___.g3
o0 - +4 a7 95
a0
Hetherlands  q3p +23 -8
120 -12 111
. 107
110 b +6 = 5 -2 105
100 F==-—----—-———-—"F==z-——— | ——--——— - —————- —-—————gg ~——— - -—=p-===somss
- BE +2 2]
B0 - = +10 a8
ao
Sweden
United
Kingdom
United
States

1 Migdie-income, or medlan, housshalds are housshalds In the middle (3nd) quintlle or He 5th and & declie or the 40th b Me S5th percentile. For each
we Use the |aiest data avallabie—France (2012), Hay (2012}, the Nemenands (2014), Sweten (2013, Unied Kingdom (2014), and United States
{2013). The base year for France Is 1996 and for Sweden |5 1905, All growth NUMDErs are sEndanizad o make results comparabie.

output, measursd by output per employed worksr, muitiplied oy change In number of employed workers In e working-age populaton.

Change In

bt b

Change In number of working-age pecpie per household.
Change In wage share of GDP, adusted for dfference bebwean consumer price Infation and Inflation of overall cutpat, and medan housshold share of

Wages.

5 Inciudes profit from own business, Incame from capital, and other spunces of market Incomes that cannot be ciassed as Income from kabaor.

£ Inciudes Income from private and publlc pension transfers, other transfers such as soclal securty benefits, and s on labor INCome and capial Income.
NOTE: Humbess may not sum due o roundng.

SOURCE: INSEE; Bank of italy; CES; Sialislics Sweden; ONE; CBO; Mckinsey Global Instiute analysis
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Exhibit 3
Wide variations in market and disposable incomes in the two periods were driven by differing tax and transfer
policies across counfries

Total growth in income by guintile (26) — 1gp93—2005°
Quintiles (1 = botiom, § = tap) - SoDE_ 142

Market income growth
United United
France Italy Hetherlands Sweden Kingdomm States

Lalu)

50

40

20

20

i0

-10

i2 32 4 5 1 2 2 4 5 12 3 4 5 12 3 4 5 i2 3 465 12 3 4 5

Disposable income growth
United United
France Italy Netherlands Sweden Kingdonm States

40

a0

20

TTTT

10 TTTT T T T

12 32 4 5 1 2 2 4 5 12 3 4 5 12 3 4 5 12 3 4 65 12 3 4 &5

1 AN growth numbers ane standamized o Make resWts comparable 3cres all counvies and Dol Ime penods.
2 For each country we use the l3bssi year the ¢ata are avallabie: France, 201Z; italy, 2014 dgisposabie Incomeas, 2012 market Incomeas; Nethenands, 2014,
Sweden, 2013; United Kingdom, 2014; and United States, 2013,

SOURCE: INSEE: Bank of Raly: CBS: Statistics Sweden: ONS; CEO. MoKinsey Global Instihuie analysis






Exhibit

Respondents who were not advancing and not hopeful about the future (10-15 percent of the sample) held strong
negative attitudes about immigration and free trade

Views on trade and immigration Advancing or neutral (60—70% of sample)
% who agree or strongly agree )
M Not advancing, hopeful about the future (20-25% of sample)'

I Notadvancing, not hopeful about future (10—15% of sample)!

56
4 43
29 l

69

19
Legal immigrants are ruining the The influx of foreign goods and Cheaper foreign labor is creating
culture and cohesiveness in services is leading to domestic unfair competition to domestic
our society Job losses businesses

1 Respondents that agreed or strongly agreed with the statement, "My non-adult children'the next generation will advance more slowly in the future” were:
counted as those who were not advancing and not hopeful about the future. All other respondents who were not advancing were counted in the group that
was not advancing but hopeful about the futurs.

SOURCE: McKinsey Global Institute survey on income inequality {2015) results for United States, France, and United Kingdom, about 2,000 respondents per
country; MeKinsey Global Institute analysis






Exhibit 10

Five factors determine changes in disposable income

Change in disposable income for middle-income households, —— 1883-2005  Bold text = Total
1993-2003 and 2005-14"

oy
fo

— PO05—14 Italic fext = Change

Dispos- Dispos-
able Aggregafe  Demo- Labor- Labor Capifal Market Tax and able
income, demand graphic markef income income income fransfer income,

start year  factors® factors® factors?  change factors®  change factors®  end year

France

Italy

Netherlands

Sweden

United

Kingdom

United
States

130

120 +16 4 +8 119 -1 118 P 144
110 4 3 ) 100 0 100 +3
1 e et e
103
B0 |-
B0
130
o ﬁ 3 5 2 106 +3 109 1 108
100 2 oA g
B0 r +4 a7 a5
BO
130 +28 4
120 -2 111
10 +5 = -5 107 ) 105
THI] Sl B S O O A
§ 86 22 B3
Ba |~ 13 +10 38
BO
121 0 121 4 120
4  E—— |
112 0 113 3 "r
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1 Middi=-inoomes, or median, houssholds are households in e midde (3rd) quintie or the Eth amd Gth decle or the 40th o the E5th peroentle. For ssch
country we use the |aiest dala avalable—France (2012}, Eafy (2012}, the NeSheriands (2044), Sweden (2013), Unied Kingdom (2014 ), and Unlied States
(2013} The= baxse year for France Is 1996 and for Swesden ks 1395, All growth numbers are standandized o maiks resuls comparabie.

2 Change In aggregate output, measured by cutput per empioyed worker, muliplied by change In number of empioyed workers In the working-age population.

3 Change In number of working-age peopie per Rousshoid.

4 Change Inwage share of GOP, adjusted for dfferencs bebween consumer price infiaSion and infiaticn of ovemll output, and median housshoid shans of

WSS,

5 Inchudes profit from own business, income from capital, and other sowrces of market iIncomes that cannot be classifisd as income from labar.

§ Inchudes iRcome from privabe and public peEnsion Fransfers, offer ransters such as social securty benefis, and taves on labor Income and capial Income.
MOTE: Mumbers may not sum dus to reunding.

SCOURCE: MNEEE; Bank of Haly, CTE2; Stalstics Sweden; ON3; CBO; McHinsey Slobal InsThite analysis












Exhibit 15
Since 1983, upper-income households have received a growing share of total wages in most counfries

Change in share of total wage pool to each quintile

%
1993-2005 200514
Quintile Bottom 2nd 3rd 4th Top Bottomn 2nd rd 4th Top
Average’ 1 1
e — e e S
1 E o o ] ]
France 1
0
o 0 o I |
] 0 4 1 o 0
Italy 1 1 1
o 1]
| |
p 0 D
-1
-2
Hetherlands 4
3
4]
o
-1 1 1 -1
-2
-2
Sweden
United
Kingdom
United 2 2
States

-1 -1 -1

-1

1 Fopulabon-welghted average for advanosd economies. For sach counfry we use the labest data avallable — France (2012), Haly (20132), the Nefhedands
{2014), Sweden (2013}, Unh=d Kingdom (3014]), and Unhed Staies (2013).

SOURCE: INSEE; Bank of italy; CBE; Satistics Sweden; OMNE; CBO; McRinsey Global Insttute analysis









Exhibit 19

Transfer payments had a greater impact on disposable incomes for the middle-income households
in our focus countries?

Effect of changes in taxes and transfers on disposable incomes from 2005 to 2014

E ]
Impact of transfers Impact of taxation
Gluintile Bottom 2nd 3rd 4th Top Bottom 2nd 3rd 4th Top
France 10
Netherlands [+
5
4 3 4
2
a
o
7 &
Sweden 7
5
5 4 4 5
3 3
4]
-2
Uzlilsed 3 a2 2 3 2 3
Kingdom 1
o a
-7
United ] 8
States

1 Data for italy do not separate Te effects of faxas fom rensfers and hence we exclude Raly In this analysis.

SOURCE: INGEE; CBS; Statistics Sweder; ONE; CBEO; McKinsey Global Instiiule analysis



Exhibit 20

Depending on the pace of GDP growth and automation adoption, as little as 10 percent of income groups and as
many as 80 percent might not advance through 2025

2012-25 Low growth High growth High growth with labor-
sensitivity market disruption
Labor-market Growth and labor-market Growth retums to pre- Growth retums to pre-
dynamics trends of past decade recession average; labor- recession average, but
continue through 2025 market effects return to automation continues to
higher 30-year average depress labor-market factors

Flat or falling market
incomes
% of population

Additional income
needed to ensure all

groups advance
% of curent ransters | IS2ON os s

SOURCE: McKinsey Global Institute analysis



En la economia global 4.0, lo unico estable es la inestabilidad (...y la que rondaré

morena)

The Global Risks Report 2016 - World Economic Forum - Davos - Enero 2016

Likelihood “

Top 10 nisks in terms of Top 10 rigks in terms of . -

Likelihood Impact '
Categories

4
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®

Large-scale inveluntary migration

Extrarme weather avants

Falure of climate-change mitigation and adaptation
Interstate confict

Mature] catastrophes

Failurs of national governance

Unemgloyment or underemployment

Data fraud or theft

Waler crises

llicit trade

L4
©
©
©
©
©
©
©
©
¢

Falure of climate=change mitigation and adaptation
Weapons of mass dastruction

Walter crises

Large-scale involuntary migration

Emargy price shock

Biodiversity loss and scosystemn collapas

Fiscal crises

Spread of infectious diseases

Assat bubble

Profound socid instability

0 Economic
’ Erwiranmental
0 Geopolitical
. Socletal

’ Technological

Source: Glokal Rlsks Percapton Survey 2015,

Maota: Survey respondents wers asked to assess the lkellhood and Impact of the Individual risks on a scals of 1 10 7, 1 represanting a sk that 1s not lIkely to happan or hawe
Impact, and 7 arsk that Is very llkely to occur and have massive and devastating Impacts. Sea Appendx B for more detalls. To ensure leglbllity, the names of the global rsks
ara abbreviated; see Appendlx A for the full name and descrpdon,












Executive
Summary

Mow in its 17" edition, The Global Risks
Report 2018 draws attention to ways
that global rieks could evoble and
imteract in the next decade. Theyear
2016 marks a forceful departure from
past findings, as the risks about which
the Report has been waming over the
past decade are starting to manifest
themseles innew, sometimes
unexpected ways and hamm people,
institutions and economies. Warming
climate is likely to raise this year's
temperature to 1° Cekius above the
pre-industrial era, 60 million people,
equivalent to the world's 247 largest
country and largest number in recent
history, are forcibly displaced, and
crimes in cyberspace cost the global
economy an estimated LIS$446 billion,”
higher than mary economies’ national
incomes. In this context, the Report
calls for action to build resiience — the
“resilience imperative” — and identifies
practical ecamples of how it could be
done.

Box 1: Definition of Global
Risks and Trends

A global rigk is an uncertain evert
or condition that, if it ocours, can
calze significant negative impact
for several countries or industries
within the nexd 10 vears,

A global trend is a long-term
pattern that i= curentfy taking place
and that could contribute fo
amplifying global nske andfor
altering the relationship between
them.

Geopolitical concerns remain
prominent in the minds of respondents
to the Global Risks Perception Survey
for the second year in a row. The
Repaort therefore delves into the
imternational sscurty landscape and
explores what drives this evolution and,
in particular, how it could be affected
by the Fourth Industrial Revolution and
climate change. The three scenarios
for possible futures developed in this
context inform new ways of building
resilience to security threats through
public-private collaboration.

The Report alzo steps back and
explores how emerging global risks
and major trends (see Box 1), such as
climate change, the riss of cyber
dependence and income and wealth
disparity are impacting already-strained
societies by highlighting thres clusters
of rizks as Risks in Focus. As resilience
building is helped by the ability to
analyze global risks from the
perspective of specific stakeholders,
the Repaort alzo analyses the
significance of global risks to the
business community at a regional and
courntry-level,

The Global Risks
Perception Survey

Almost 760 experts and decision-
makers in the World Economic Forum's
multistakeholder communities
rezponded to this year's Global Risks
Perception Survey. Respondents are
drawn from business, academia, chvil
society and the public 2ector and span
different areas of expertise,
geographies and age groups.

The survey asked respondents to
consider 20 global risks — categorized
as societal technological, economic,
environmental or geopolitical — overa
10-year time horizon, and rate each
according to their perceived likelihood
of it oceurring and impact if it does.

After its presence in the top five most
impactful rigks for the past three years,
the failure of climate change
mitigation and adaptation has risen
to the top and i percetved in 2016 as
the most impactful rizk for the years to
come, ahead of weapons of mass
destruction, ranking 2", and water
crises, ranking 27, Large-scale
imvoluntary migration was alzo rated
among the top five for impact, az was
severe energy price shock (increase
or decrease).

The risk rated most likely was large-
scale involuntary migration, with last
year's top soorer — interstate conflict
with regional consequences — giving
wiay to the emvironmental risks of
extreme weather events and the
failure of climate change mitigation
and adaptation and followed by major
natural catastrophes.






Figure 1.1.1; The Bvolving Risks Landscape, 20072016
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Source: World Economlc Forum 2007-2016, Giobal Hisks Reports.

MNotet Global dsks may not be srlctly comparabla across years, as definltons and the set of global risks have evolvad with new lssuas emergling on the 10-year horzon.
For exampls, cyberattacks, Income dizparty and unemployment entarad the sat of global dsks In 2042, Some global risks were raclassified: watsr crlses and rising
Income disparlty wera re-categorzed first as soclstal dsks and then as atrend In the 2045 and 2018 Global Rlsks Peports, respactively. The 2008 adition of the Glokal
Rlzks Report did not haws a fsks landscapa,



Figure 1.2: The Top Five Global Risks of Highest Concem for the Next 18 Months

and 10 Years

For the next 18 months

Large-scale involuntary migration
State collapse or crisis

Irterstate conflict

Unemployment or underemployment

Failure of national governance

0¥ 10%

For the next 10 years

Water crises

Failure of clirmate-change mitigation and adaptation
Extreme weather events

Food crises

Profound social instability

0% 10%

e 27,99
I 26,3%
e 25, 0%
i 25,2 %

20% 20%

e 39,8 %
e 367
——— 265 %
I 25,20
EE—— 23 3%

20% 20%

& 52.0%

Source: Global Rlsks Perception Survey 2015, Word Economilc Fomum,

Mote: Survay respondents were asked 1o saelect up to five fsks of Nighest concem for each tme frame. Tha
percentage Indlcates the share of respondents who selacted the spaciic global risk among the five fsks of highest
concam for seach tma framea. Ses Appendik B for more detalls. To ensura laglbllity, the names of tha global risks ars
abbreviatad; sea Appendtk A for the full names and descriptions of the fsks,
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Risks in Focus

Box 3.1.2: Digital Government Technologies: The (Persisting) Challenges of Inclusiveness and
Engagement

The abllity to laverage tachnology to Improve relatonshlps betwesan governments and dizans depands on dizans balng able to
usa that tachnology. In OECD countrles In 2012, for Instanca, lass than a quarter of pecple aged 6574 sald thay Interacted
alectronically {Intamet portals, soclal medla) with thelr govemment, comparad to mone than half among the 16—-24 age group on
averafe across the OECD (Agura 24.2.4). To fully explolt the potantlal of diglhtal tachnologles, govemmeants shoud take staps to
addrass axlsting digital divides and avold the emergenca of naw forms of e-axcluslon. As wall as age, gaps persist Inthe leval of
uptaks by educaton kwvel and Iving araa.

The two maln reasons for a-excluslon are lack of physical acoess and limlted tachnologlcal skills. Therafore, alongsida the
dawveloprment of a weall-functloning digltal govemmeant Infrastructura, a cruclal componant of an affective digltal govemment
strategy k& action to Increase the population's |CT literacy, ralse awaraness of edsting onllne opportunitles and boost the
comfort and famlllarty of all age groups with the use of digltal charnels to Imtaract with govamments. A multlk-channel approach
to sanice dallvery, providing services by varous offline {2.g. In-person contact, postal mall) and onlline means (e.g. webshas,
roklle-based appllicatons) In an Integratad way, |s mora Ikaly 1o guarantess acoass © publlc services o all clizers,

Figure 3.1.21: Citizens Using the Internet to Interact with Public Authorities by Age Group, 2012
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Source: OECD ICT Dalabase; Eurostat Information Soclety Statistics jdatabarss)

Govammeants can taka further staps to usa dgltal channels to foster angagermeant through the full pollcy-rmaking oycla, Most
govamments sl view sodal medla as an addifional tool 1o broadcast radiional communication messages. Accordingto a
recant OBECD survay, fewsar than ona In four governments try to leverage soclal medla for morae advanced purposas such as
transforming publlc sardce dallvery or opening up public pollcy processes to key stakeholders! Tha 2014 OECD's
Racommandation of the Councll on Digitsl Govammant Stratagies provides pAnclplas for governments 1o harnass naw
tachnologles 1o Increase opanness, transparency and Incluslveness of procasses and opemtlons, and 1o foster greater clilzen
engagameant and empowarmrment. Government bodles nesd to ldentify and support businessas and cltzars who can form a
digltal govermnmenit acosystem that promotes dlalogus and scchange.

Ora Impor tant development has bean the use of Open Govamment Data to make public data sats avallabla to dilzens to
enable more Informed engagermeant, greater soclal accountabllity of government, and opportunitlas to create public value by
putting Informaton Into the hands of dtizans. The OECD OUR Data Index assesses govemments' afforts 1o Implemeant opssn
data In thres critical areas — opanness, usefulness and re-usabllity of goverrment data.®

Haotes
FDECD 204,

* DECD 20r5; for more on the data, see hitps:2'data cecd ongs



Climate Change and Risks to Food Security

Risks for Doing Business at a Glance






Tabile 4.9: Number of Economias in

which a Risk Appears as the Risk of

Highest Concern for Deing Business
Rizk Numbsar
Unemployrnent or

undararmplsyrnarnt 4

Energy price shock 29
Fallurz of natonal

govermance 14
Assat bubbla 11

Rscal crises 10
Cyberattack &

Motz aut at 140 economies piobally















